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Abstract

This article aims to study the legal principles that serve as the basis of authority for
determining the allocation of subsidies to local administrative organizations, as well as the legal
framework governing the expenditure of such subsidies by these organizations. The study reveals
several significant legal issues: The first issue is the conflict with the principle of fiscal autonomy
of local administrative organizations. The second issue concerns the legal criteria related to the
allocation and expenditure of subsidies granted to local administrative organizations for
performing functions transferred from the central government. These criteria are found to be
inappropriate, unequal, and unfair. Each of these main issues contains sub-issues that require
further consideration.

As a recommendation to address the aforementioned legal issues, the author proposes
amendments to relevant laws, including Local Administrative Organizations B.E. 2542 (1999) (as
amended in 2006) and Regulations of the Ministry of Interior on Budgeting Methods for Local
Administrative Organizations B.E. 2563 (2020). These amendments aim to establish a legal
framework for the allocation and expenditure of subsidies by local administrative organizations
that align with the principle of local autonomy. The proposal includes clarifying the framework
for subsidy allocation and ensuring that differences in the fiscal capacity and size of each local
administrative organizations are taken into account. Furthermore, it recommends setting out
clear legal criteria for the Ministry of Interior’s authority, ensuring that such authority does not

excessively infringe upon the fiscal independence of local administrative organizations.

Keywords: Local administrative organizations, Subsidies, Fiscal independence, Equality, Fairness
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