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The strategy of “loan shark” system with 20% interest rate of the helmet gang
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Abstract
The objective of this research is to study the strategy of “loan shark” system with

20% interest rate of the helmet gang at Petchburi Province. The methodology is
ethnomethodology of Harold Garfinkel with observation, in-depth interview and set up the
simulation. Qualitative research is also involved in the study and the main interviewers are 6
moneylenders in the helmet gang at Petchburi.

It is revealed that moneylenders in helmet gang start their jobs by rent houses in the
community at Petchburi. Then, they have a “loan shark” with 20% interest rate by making a
deal with policemen in that area in order to facilitate them when getting in trouble. They use
motorcycles as vehicles to loan the money and follow up the borrowers. The strategy of
getting customers is putting advertisement in any public places e.g. phone booth, ATM
machine, 7-11 or popular restaurants in community. They also have the direct way to get
customers by visiting 4-5 grocery shops per day to make themselves accessible for money
borrowers. The required documents are a copy of registration and identification card. The
qualifications of the borrower are working in stable offices and have a bondsman. Furthermore,
there’s a crossed “loan shark” in that a bondsman loan the money together with the
borrower in order to guarantee each other.

For the loan shark system, the helmet gang will let the borrowers sign the
purchasing gold contract without the amount identified. Both of borrower and bondsman sign
the contract of receiving gold only. They also take a photo for evidence in the future and the
actual amount is definitely lower than the evidence. The main conditions are loan shark with
20% interest rate and payment within 24 days. The borrowers need to pay daily when the
helmet gang collect the money every afternoon until it's due date. The point is they collect

money daily,so it's hardly possible for borrowers to have money for them. If the borrowers are
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not able to pay the money back, they will have the steps of collect the money; satirizing with
harsh words, stalking to house or office, destroying the house and the fiercest one assaulting

the borrowers themselves.
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