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Abstract

This research concentrates on the phenomenon of positive initial returns known as
“underpricing” of initial public offerings (IPO shares / IPOs) in the Thai stock market. The
objectives of this study are to study the period of first trading day, to analyse the character of
first day returns, and to identify the factors explaining the initial returns of IPOs in the Thai stock
market. This study focuses on the population, all IPOs in the SET and MAI listed from the period
1st January 2010 to 31st December 2014. The research is performed as follows: 1) collecting and
arranging the data to consider the period of IPOs first trading day 2) calculating the IPOs first day
returns, third day returns and fifth day returns to analyse their characters 3) using regression to
identify the factors explaining the IPOs initial returns. The results reveal that first trading day of
most IPOs is in November. The next is December, October, May and September respectively.
The average initial returns of IPO shares is about 61.439%, higher than the third and the fifth days.
By considering the average first day returns of IPO shares for each year, the year 2014 shows the
highest, 80.18%, while the year 2010 shows the lowest, 38.30%. In addition, size and market

condition play an important role in explaining the IPOs’ initial returns.
Keywords: First Day Returns, Initial Public Offerings, The Thai Stock Market
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